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VICTOR VALLEY ECONOMIC DEVELOPMENT AUTHORITY
SPECIAL MEETING AGENDA

Victorville City Hall
14343 Civic Drive, Conference Room “E”
Victorville, CA 92392

Thursday, May 21, 2009
5P.M.

CALL TO ORDER

ITEM 1 PUBLIC COMMENT
DISCUSSION AGENDA

I[TEM 2 INTERIM DISTRIBUTION OF FISCAL YEAR 08-09 TAX INCREMENT

ITEM 3 BUSINESS AND COMMENTS BY VVEDA COMMISSIONERS, ALTERNATES,
TECHNICAL ADVISORY COMMITTEE, AND STAFF

ITEM 4 NEXT SCHEDULED MEETING: JUNE 10, 2009 — REGULAR MEETING

ITEM 5 ADJOURNMENT
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VICTOR VALLEY ECONOMIC DEVELOPMENT AUTHORITY
SPECIAL BOARD MEETING OF: May 21, 2009

SUBMITTED BY:  Keith C. Metzle'i DATE: May 18, 2009
Executive Direttor—
BJECT: Interim Tax Increment Distribution

2008-2009 Fiscal Year

RECOMMENDATIONS: That the Honorable Board of Commissioners approve an interim
distribution of taxes to its member jurisdictions and the affected
taxing entities at a level equal to 85% of the fiscal year-to-date

receipts.
FISCAL IMPACT: $38,334,992
DISCUSSION: The City of Victorville has requested that an interim distribution of taxes be

made so that it can satisfy its SCLAA debt service obligations due June 1%, 2009. To
facilitate that request, VVEDA's fiscal consultant, the Rosenow Spevacek Group (RSG) has
prepared a tax increment distribution analysis based on the tax increment revenues received
by VVEDA through April 30, 2009. The RSG tax increment distribution analysis reconciled
receipts from the original project area and Amendment 4 area in the amount of $45,099,990.
Broken down, the tax increment distribution is provided Table 1.

A tax distribution of 85% of the reconciled receipts (the last column on Table 1) would mean
that $38,334,992 would be permitted to be transferred to affected taxing entities and
member jurisdictions. The difference, $6,764,998, would remain in the VVEDA account and
would be used to serve as a reserve to off-set an ERAF obligation of $2,507,693, and to fund
the 09-10 fiscal year budget. Any remaining amounts, including the Amendment 8 area
receipts, will be reconciled as a part of the final distribution of taxes, expected in September
2009.

Staff remains available for any questions or comments you might have.
KCM:jt

Attachments: RSG Interim Distribution of Taxes
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RSG

INTELLIGENT COMMUNITY DEVELOPMENT ROSENOW SPEVACEK GROUP INC. T 714 541 4585
309 WEST 4TH STREET F 714 541 1175
SANTA ANA. CALIEORNIA E INFO@WEBRSG.COM
92701-4502 WEBRSG.COM
Via Electronic Mail
Date: May 19, 2009
TO: Keith Metzler, Executive Director

VICTOR VALLEY ECONOMIC DEVELOPMENT AUTHORITY

FROM: Michael Benjamin, Associate
ROSENOW SPEVACEK GROUP

SUBJECT: INTERIM DISTRIBUTION OF TAX INCREMENT REVENUE

Rosenow Spevacek Group, Inc. (‘RSG") annually prepares a calculation of the
distribution of tax increment revenue for the Victor Valley Economic Development
Authority (“VVEDA”") based on assessed value information provided by the San
Bemardino County Auditor-Controller (“Auditor-Controller”) and on actual tax increment
revenue received by VWEDA. As of April 30, 2009, VVEDA has collected $45,099,990
and seeks to make an interim distribution of 85% of this collected revenue. At the
request of VVEDA staff, RSG has calculated the interim distribution of 2008-09 tax
increment revenue, The purpose of this memorandum is to explain the methodology
RSG used to caiculate the distribution,

SOURCES

In or around October of each year, the Auditor-Controller compiles the PI715
Redevelopment Agency Percentages report (“P1715 Report”) based on assessed values
at the beginning of the fiscal year. The P1715 Report provides a breakdown of
anticipated tax increment revenue for each tax rate area in the VVEDA project area
(“Expected Revenue”). At the end of each fiscal year, the Auditor-Controller produces a
revised PI715 Report based on assessed values at the end of the fiscal year.

Each jurisdiction and tax entity’s share of the general levy rate is calculated based on
the Auditor-Controller's PI1739 Allocation Percentage Caiculation report.

TABLES

Attached is a series of tables detailing the calculations for the interim distribution. A
description of the tables follows:

REQEVELOPMENT PLANNING
REAL ESTATE ECONOMICS
HOUSING

FINANCING

REAL ESTATE ACQUISITION
ECONOMIC OEVELOPMENT
GOVERNMENT SERVICES
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* Table 1is a summary table showing the distributions of Expected Revenue,
Amendment IV Area revenue, uncollected revenue from the 1993 Project Area
(the difference between actual revenue received through April 2009 and the
Expected Revenue), and the interim distribution amounts.

* Table 2 is a summary of the division of Expected Revenue among the taxing
entities and member jurisdictions, based on the calculations in Table 3.

* Table 3 shows the calculation of each taxing entity and member jurisdiction’s
share of Expected Revenue based on the PI1715 Report and a weighted average
calculation of each taxing entity’s share of the general levy (as shown in Table 4).

* Table 4 summarizes the weighted average of each taxing entity’s share of the
general levy tax rate for each member jurisdiction’s portion of the 1993 Project
Area. Table 4 also shows the portion of the tax rate that is passed through to the
member jurisdictions.

* Table 5is a summary of the terms and agreements that determine the
distribution of VVEDA tax increment revenue for the 1993 Project Area.
Subsequent areas are subject to statutory pass through payments pursuant to
Health and Safety Code Section 33607.5 (“Statutory Payments”).

* Table 6 shows the calculation of the distribution of revenue received from the
Amendment |V Area (Statutory Payments).

* Table 7 shows the calculation of the distribution of uncollected revenue from the
1993 Project Area. The total uncollected revenue is the difference between the
Expected Revenue and the actual revenue received through April 2009.

METHODOLOGY

RSG used the beginning of fiscal year 2008-09 P1715 Report to calculate the Expected
Revenue from the original 1993 project area (“1993 Project Area”) and a distribution of
this revenue to the member jurisdictions and affected taxing entities. The result of this
calculation is shown in the columns under the 1993 PROJECT AREA INCREMENT
heading of Table 1. Because the Town of Apple Valley's weighted average share of the
general levy is less than the 5.2935% allocation of tax revenues to VWEDA pursuant to
Section 703 of the Redevelopment Plan, the calculation of the Town of Apple Valley
share of Expected Revenue is less than 0. This negative amount is deducted from the
Town of Apple Valley's distribution of tax increment revenue for the 1993 Project Area.

For the territory added to the VVEDA project area by the fourth amendment to the
VVEDA redevelopment plan (*“Amendment IV Area™), the distribution of revenue is
calculated in Table 6. The PI715 Report is used to divide the actual tax increment
revenue received from the Amendment IV Area by member jurisdiction on a pro rata
basis. The County administration fees for the Amendment IV Area are also divided on a
pro rata basis. The 20% Low/Moderate Housing Set Aside for each jurisdiction is
calculated on gross revenue (before deducting the County administration fees) while the
taxing entity pass through payments and member jurisdiction non-housing shares are
calculated net of County administrative fees and the Housing Set Aside. These
distribution amounts are carried forward to the AMEND IV INCMT column of Table 1.
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Each taxing entity and member jurisdiction’s share of the Expected Revenue from the
P1715 Report is used to proportionately divide the actual tax increment revenue received
for fiscal year 2008-09 through April 2009. These calculated shares are shown as a
percentage on Table 7. These percentages are multiplied by the actual revenue received
from the 1993 Project Area to calculate each taxing entity and member jurisdiction’s
share of gross revenue received through Apnil 2009. The Percent of Non-Housing
Revenue and Pass Thrus column of Table 7 shows the percentage breakdown of non-
housing revenue, which is used to calculate each taxing entity and member jurisdiction’s
share of the County administration fees (which are deducted after the Low/Moderate
Housing Set Aside calculation). Each taxing entity and member jurisdiction’s share of
actual revenue received less County administration fees and the Expected Revenue
from the PI715 Report is shown in the Uncollected Revenue Distribution column of Table
7. The Uncollected Revenue Distribution amounts are carried forward to the
UNCOLLECTED REVENUE DISTRIBUTION column of Table 1.

The sum of the 1993 Project Area distribution, Amendment IV Area distribution, and the
Uncollected Revenue distribution is the distribution of all revenue received through the
end of April, 2009. In order to avoid overpayment that could result from changes in
assessed value from the beginning of the fiscal year to the end of the fiscal year, VVEDA
will be distributing 85% of the revenue received through April 2009. The interim
distribution amounts are shown in Table 1. The remaining revenue will be distributed
after the end of the fiscal year when all 2008-09 revenue has been received by VWEDA
and the County has published the end of fiscal year 2008-09 P1715 Report.

AMENDMENT VIIl AREA

Fiscal year 2008-09 is the first year in which VWEDA is eligible to receive tax increment
revenue from the territory added to the VWEDA project area by the eighth amendment to
the VVEDA redevelopment plan (“Amendment Vil Area”). However, a calculation of the
distribution of revenue from the Amendment VIl Area is not currently available and
therefore the Amendment VIl Area revenue will not be distributed until after the end of
the fiscal year.
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VVEDA TABLE 4
SUMMARY OF WEIGHTED TAX RATES BY PARTICIPANT FOR 1993 PROJECT AREA

Victorville Hesperia Apple Valley County SCLA
| Fund# | Taxing Enfity _
ABO1 County General 0.13985864 0.14188649 0.15023724 0.15788299| (.14338189
ABO2 EduRevAug Fund 021332484 0.21473530 0.22925610 0.24122805 021705165
BF04 Fleod Control Zone 4 0.00916495 0.02234537 0.01602779 0.02611749 0.02272683
BF08 Flood Control Zone 6 0.00778173 0.00585678 0.00113329 0.00000000
BFO8 Flood Ctr Admin 3-6 0.00079414 0.00086264 0.00084944 0.00088221 0.00086877
BLO1 Co Free Library 0.01348092 0.01377917 0.0t447464 0.01519250 0.01388386
BS01-GA01 County Supt 0.00475615 0.00486598 0.00510169 0.00535304 0.00491898
BS01-GA02 0.00081705 0.00083826 0.00087823 0.00092143 0.00084422
BS01-GAO3 0.00187105 0.00191658 0.00201057 0.00210986 0.00193824
BS01-GAO4 0.00150196 0.00153969 0.00t61460 0.00169420 0.00155703
BS01-GAOS 0.00049060 0.00050258 0.00052725 0.00055325 0.00050709
CC03 Town of Apple Valley 0.04026751
cCc17 Clty of Hesperia 0.01593716
Cso05 Apple Valley Water Disfrict 0.00683964
CS17 Hesperia Fire Protection Dist 0.15333599
Cs18 Hesperia Water District 0.01027818
CS34 Victorville Fire Dist 0.05978626 0.00001518 0.00001340 0.06214957
CS35 Victorville Park Dist 0.05576365 0.00036507 0.05415688
CSs36 Victorville Sanit Dist 0.03364634 0.03457392
Cs37 Victorville St Lght Dist 0.01586006
SC66 Vic Vall Comm College 0.06205953 0.06383215 0.06661310 0.06984492 0.06436829
SE02 Adelanto Elementary 0.04687454 0.00018510 0.18637004
SE46 Oro Grande Elem 0.00009219 0.15500889
SE64 Victor Elementary 0.11853781 0.00263363
SHe6 Victor Valley HS 0.14222219 0.17842590 0.17619732
SU06 Apple Valley Unified 0.31330924 0.02255022
suU32 Hesperia Unified 0.04604079| 0.29459918
uD15 CSA 38 General Fire 0.00058075
uD18 CSA 38 Zone G-SoWest Fire 0.00005376
upD21 CSA 38 Zone K-Spring Vilty.Lake 0.00007106
up27 CSA 42 Oro Grande 0.00000383 0.05652362
uD44 CSA 60 Victorville 0.00957132 0.00985400 0.01028556 0.01078468 0.00883417
uD47 CSA 64 Kalin Ranch 0.00025097
uDs50 CSA 70 County Wide 0.02809180
VP01 Apple Valley Park District 0.04265659 0.00319772
VP02 Hesperia Park District 0.04318980
VRO03 Mojave Desert Res Cons Dist 0.00005342 0.00003295 0.00000273
VW02 Mojave River County Water 0.00632018
WFO01 Apple Valley Fire Prot Dist 0.08776183 0.00623227
WRO03 Mojave Desert Res Cons Dist 0.00006347 0.00065283 0.00004447 0.00000433 0.00012936
WWO5 Baldy Mesa Water Dist 0.01048333
Www2a7 Vic Vall Water Dist 0.00000018 0.00000270]
WwY20 Mojave Water Agency 0.00506639 0.00504846 0.00533939 0.00511147 0.00443918
| 0.99996732 1.00000000' 1.00000000 0.69932080! 1.00000000
Member Jurisdiction Share 0.16505631 0.17955132 0.04710735 0.15788299 0.15088037
To VWEDA 0.052935 0.052935 0.052935 0.052935 0.052935
Pass Thru to Member Juris 0.11212131 0.12661632 -0.00582765 0.10494799 0.09794537

County Supt 0.00943681 0.00966310 0.01013235 0.01063178 0.00976556
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