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California Laws Support Solar Industry
On Sunday, September 28, 2008, Governor Arnold Schwarzenegger signed three new laws that support Renewable Energy: AB 1451 by Assemblymember Mark Leno (D-San Francisco), AB 2466 by Assemblymember John Laird (D-Santa Cruz) and AB 2267 by Assemblymember Felipe Fuentes (D-Sylmar). 

Renewing California’s commitment to solar energy, AB 1451 will build on the state’s solar power usage by continuing a property tax exclusion for projects that utilize solar panel energy and expanding the exclusion to builders-installed solar energy systems in new homes. The original property tax exclusion was passed by voters in 1980.
AB 2267 builds on California’s green economy by requiring the California Public Utilities Commission to grant incentives to eligible California-technology manufacturers. This bill also requires the California Energy Commission to give priority to California-based companies when granting awards and will not only create jobs for hardworking Californians but will attract more clean-tech and green-tech companies to the state.
AB 2466 will increase energy efficiency and help protect the environment by authorizing local governments to receive a utility bill credit for surplus renewable electricity generated at one site against the electricity consumption at other sites. 
Other bills recently signed by the Governor that impact solar:
AB 2863 by Assemblymember Mark Leno (D-San Francisco) allows for purchase agreements in residential solar power generation and designates companies that sell solar electricity generated at the location where it is used as independent solar energy producers. This bill also establishes consumer protections including contract disclosures, a mandatory notice that is filed with the title of real property and price protections for residential renters.  
AB 2768 by Assemblymember Lloyd Levine (D-Woodland Hills) maximizes the incentive for ratepayers to install solar energy systems. This bill gives solar energy customers the option to use time-variant pricing tariffs through the authority of the California Public Utilities Commission. 
AB 2180 by Assemblymember Ted Lieu (D-Torrance) requires homeowners associations to respond to a request from a member to install a solar energy system within 60 days. If no action is taken within that timeline, the request will automatically go into effect. This timeline will ensure that application guidelines for both the California Solar Initiative and federal tax credits are met, and consumers are able to apply for the maximum amount of rebates.
AB 2804 by Assemblymember Mary Hayashi (D-Hayward) requires the California Public Utilities Commission to grant extensions on the time frame after a school district or community college has applied for a rebate under the California Solar Initiative. The public utilities commission may grant a maximum of three 180-day extensions for a total of 540 days.    
In August 2006, the Governor signed his Million Solar Roofs Plan into law. Now known as the California Solar Initiative, it will provide 3,000 megawatts of additional clean energy and reduce the output of greenhouse gases by three million tons, equivalent to taking one million cars off the road. The $2.9 billion incentive plan for homeowners and building owners who install solar electric systems will lead to one million solar roofs in California by the year 2018. 
In January 2007, the New Solar Homes Partnership (NSHP) was announced as a component of the California Solar Initiative. The goals of the NSHP are to create a self-sustaining market for solar homes and gain builder commitment to install solar energy systems on new homes as a standard feature for the home buyer. A new home that qualifies for the New Solar Homes Partnership is at least 15 percent more efficient than the current building standards. The overall goal of the NSHP is to achieve 400 megawatts of new solar-produced electricity by the end of 2016. Currently, the NSHP has received applications representing over 5,600 new energy efficient solar homes.
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Existing California Incentives

The State of California has several programs and opportunities that may be of interest to companies interested in establishing a California operation. The following is a summary of possible programs:

Enterprise Zone (State Program)
Businesses located within California’s enterprise zone(s) are eligible for substantial tax credits and benefits including:
· Up to 100% Net Operating Loss (NOL) carry-forward. NOL may be carried forward 15 years (suspended for tax years 2002 and 2003); 
· Firms can earn up to $37,440 in state tax credits for each qualified employee hired; 
· Corporations can earn sales tax credits on purchases of $20 million per year of qualified machinery and machinery parts; 
· Up-front expensing of certain depreciable property. Lenders to Zone businesses may receive a net interest deduction; 
· Unused tax credits can be applied to future tax years, stretching out the benefit of the initial investment; 
· Enterprise Zone companies can earn preference points on state contracts.
Employment Training Panel (ETP)

· A company may be eligible for a contract with ETP to help assist with post-hire training reimbursement.  If the training would qualifies and meets ETP’s eligibility criteria a contract will be developed. 

Research & Development Tax Credit

· This State Tax Credit is designed to encourage companies to increase their basic research and development activities in California, the research and development tax credit allows companies to receive a 15 percent credit against their bank and corporation tax liability for qualified in-house research expenses, and a 24 percent credit for basic research payments to outside organizations. 

Workforce Development

· The Employment Development Department, in partnership with Local Workforce Investment Area, may assist recruit, screen, and test, evaluate and hire qualified employees.  

Industrial Development Bonds

· Congress created tax-exempt Industrial Development Bond (“IDB”) financing to promote investment in land, buildings and new equipment associated with domestic manufacturing and processing operations.  
· IDBs allow private-sector entities to borrow at the low interest rates normally reserved only for state and local government entities.  Several local Industrial Development Authorities issue IDBs on a conduit revenue bond: issued by a governmental agency, but payable solely from the loan repayments received from the borrower.  
· Bonds cannot exceed $10 million during the six-year period beginning three years prior to the date of issuance of the bonds and ending three years after the issuance date, must include the creation of new jobs.
A California Business Address 

· Direct assess to the eighth largest economy in the world. 
            Mary Ingersoll              Executive Director            TeamCalifornia          Phone: (916) 791-9900                email mary@teamca.org
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