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Chemicals Incorporated Bay City Site 
Construction on the Chemicals Inc. plant is complete.  The last of the construction included a rail siding bed and two switches to provide rail access to the siding.  Previously, tanks, piping, equipment, a storm water detention pond, and a fire water pond were built.  Chemicals Inc. will become operational in the last week of January.  Four positions have been filled in construction and management slots.  The plant will continue hiring operators, maintenance workers and lab technicians.  Chemicals Inc. should initially have 20-25 employees.  The plant already has one contract for production.  It will also help reduce a back log in specialty chemical production from its parent company in Baytown.  The plant should eventually produce all of its parent company’s products lines, including sensates that provide minty tastes to toothpaste, candies, mouthwashes, etc.; specialty chemical products; its own line of chemical products, and oil field compounds.  Chemicals Inc. expects to grow to 80-100 employees within five years as all product lines are added.
White Stallion Energy Center

White Stallion Energy Center (WSEC) announced a change in design to incorporate dry-cooling technology on October 6, 2011.  Dry-cooling will drastically reduce the amount of water needed for the project to 3,000 acre feet.  WSEC is in negotiations to purchase the needed water.  WSEC received approval of its permit from the Corps of Engineers on October 4, 2011.  WSEC is awaiting its wastewater permit from the Texas Council on Environmental Quality (TCEQ).  In September 2010, WSEC was granted its air discharge permit by TCEQ.      A boiler manufacturer and general contractor will be selected soon.  Construction on the proposed project is scheduled to start in mid 2012 and last through 2015.  The projected cost of the project is $2.5 - $3 billion.  It is estimated that WSEC will contribute $20 million in annual taxes to the area, with approximately $13 million in taxes going to the Bay City Independent School District, $3 million going to Matagorda County government, and $2 million for the Matagorda County Hospital District.  At the peak of construction, this project should create up to 2,200 temporary jobs.  The project would create 200 new permanent jobs with an average salary of $70,000.  Workforce Solutions and WSEC have already received nearly 3,000 resumes from people who want jobs.  The construction of WSEC appears to be the largest industrial project currently proposed in the United States for 2012.  
South Texas Project Units 3 and 4 
The events at the Fukushima plant in Japan will be a setback for South Texas Project (STP) Units 3 & 4.  “STP remains one of the best sites in the nation for expansion.” said Buddy Eller, Director of Public Relations & Community Affairs for STP.  Careful analysis of the Japanese accident and how reactors, systems, structures, components, fuel and operators performed has been completed and results were released June 1, 2011.  The Nuclear Regulatory Commission (NRC) is conducting a comprehensive review of lessons learned from the Fukushima disaster.  Lessons learned will be incorporated into U.S. reactor designs and operating practices.  It may be a year or more before resulting regulations and design changes for existing and proposed nuclear plants are determined and distributed.    Without knowing the extent of possible changes, the owners of Units 3 and 4 cannot price their power, complete contracts to sell their power or accept a government loan guarantee.  While NRG pulled its future funding for the project, it still remains the major partner with Toshiba as a minority partner.  Toshiba will be the lead in looking for new funding partners as the NRC assessment is finished (August 2011).   The owners of Units 3 and 4 will continue pursuing the Combined Construction and Operating license for Units 3 and 4 which is scheduled to be issued in late 2012 or early 2013.  The owners will also pursue a loan guarantee offer from the Department of Energy.   Although the future and schedules are currently uncertain, many entities throughout Matagorda County are working to help make Units 3 and 4 happen.  $1 billion has already been invested by the partners in this project.  The projected value of Units 3 and 4 is over $10 billion.  This project would create jobs for approximately 5,800 workers at the peak of construction that would last about two years.  The project would create 850 new permanent STP jobs and additional service sector jobs once completed.

SGS Field Research Center
SGS has located a new biomass research center at Markham.  The facility consists of 50 acres that will be planted with energy cane and switch grass to perform research for developing cellulose ethanol.  In the future, research will also be done to develop pesticides and fertilizers.  A PhD field researcher is manager of the site.     

Integra Fuel Company
Integra is a new fuel and lubricants distribution facility in Bay City on Highway 60 north.   The owner has purchased 3 lots in the MCEDC Industrial Park in Bay City so that the business can expand and create more jobs.  Integra should initially have 4 employees with the addition of at least 2 more in 2012.  Employment is expected to reach 15 positions with annual salaries of $48,000 to $72,000.  $500,000 has already been invested in the site, and the owner began selling product at the end of 2011.   
