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Shutting Tight
Bond issuance, $ billion, annualized



Estimated Maturity Profile of 
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Non-Bank Multifamily Loans
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Government Contribution to Recovery: 
Fed’s

Many of the usual tools for stimulating 
the economy are limited in today’s 
climate:

Interest rates have hit a floor, and 
haven’t filled the hole left by securitized 
lending.

Tax cuts go under the mattress.

The only arrow left in the quiver is 
government spending…

Unfortunately, the majority of spending 
and tax cuts from the stimulus 
package passed by the House won’t 
occur until FY 2010.
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Government Contribution to Recovery: 
State

The 2001 recession precipitated a 
fiscal crisis in CA, but the employment 
impact didn’t hit until 2003 – offsetting 
private sector job gains and delaying 
the recovery.

Our $40b fiscal crisis has now 
surpassed the $38b projected deficit 
that triggered Gov. Davis’ recall, with 
no solution in sight…

Contraction in state spending may 
offset much of the federal stimulus.

If we follow the 2001 pattern, state 
government will be a drag on CA job 
growth until 2011!-4%
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